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O 161943Z JUN 74 
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TO AMEMBASSY BEIRUT IMMEDIATE 
INFO AMEMBASSY AMMAN IMMEDIATE 
AMEMBASSY CAIRO IMMEDIATE 
USINT DAMASCUS IMMEDIATE 
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CONFIDENTIAL STATE 128489 

E.O. 11652: GDS 

TAGS: EAID, SREF, UNRWA, XF, EG, IS, JD, LE, EY 
SUBJECT: UNRWA FINANCES 

REF: A. BEIRUT 6762 (B) STATE 128173 

1. YOU MAY ASSURE COMGEN RENNIE THAT IF US MAKES SPECIAL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 128489 

EMERGENCY CONTRIBUTION TO UNRWA, WE WOULD BE AS FLEXIBLE 
AS REGULATIONS GOVERNING ENABLING LEGISLATION PERMIT. 
PRINCIPAL REQUIREMENT IS THAT NEW PROGRAM BE ESTABLISHED 
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WHICH IS SEPARATE AND DISTINCT FROM PROGRAMS IN REGULAR 
BUDGET. IT WOULD BE ENTIRELY UP TO UNRWA TO DECIDE 
UPON OBJECTIVES, COSTS, AND MODALITIES OF IMPLEMENTING 
PROGRAM. IF PROGRAM MEETS US LEGISLATIVE REQUIREMENTS, 
CONTRACT COULD BE SIGNED BETWEEN US AND UNRWA FOR US 
GRANT FOR A SPECIFIC PROGRAM, DISTINCT FROM REGULAR 
BUDGET, WHICH WOULD BE EXECUTED BY UNRWA. FUNDS WOULD 
BE DEPOSITED IN SPECIAL ACCOUNT NOT TRANSFERABLE TO UNRWA 
REGULAR BUDGET. QUESTION OF UNESCO INVOLVEMENT IN 
CONTRACT FOR EDUCATION PROGRAM WOULD BE DETERMINED BY 
DEGREE OF RESPONSIBLITY UNESCO WOULD ASSUME FOR EXECUTING 
PROGRAM. 

2. IF US WERE SOLE CONTRIBUTOR, PROGRAM AND ACCOUNT 
WOULD BE SUBJECT TO GAO AUDIT. IF ANY OTHER GOVERNMENT 
CONTRIBUTED, USG AUDIT WOULD NOT BE REQUIRED AND UNRWA 

WOULD MAINTAIN COMPLETE CONTROL OVER PROGRAM EXCEPT 
THAT US GRANT WOULD HAVE TO BE USED EXCLUSIVELY FOR 
PROGRAM OUTLINED IN CONTRACT. 

3. FOREGOING REPRESENTS OUR BEST JUDGEMENT ON BASIS 
AVAILABLE CONSULTATIONS HERE JU NE 16. ADDITIONAL 
COMMENTS MAY BE FORTHCOMING JUNE 17 WHEN OTHER EXPERTISE 
AVAILABLE. SISCO 
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